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SAP Controlling

1. Initial settings and assumptions
The below scenario covers SAP CO-OM (Controlling — Overhead Management).
The exemplary enterprise, being the subject of the scenario deals with project development.
In the Univesity of Gdansk demo system a following basic settings were maintained for this
enterprise:
e C(Client: 550
e Users: IB01 - IB20
¢ Controlling area: UG01
e Chart of accounts: CAPL
e Company code: UG01
e Cost centers standard hierarchy: UG01
e  Order type: UGO01
¢ Cost elements were created for the accounts:
o 411000 — 469400 — costs by origin (except asset depreciation)
o 703000 - revenue
o 713000 — cost of goods sold
e Cost element group —4_ALL — groups all 4* cost elements
The company operations and its controlling requirements are reflected in SAP system as
follows:

1) Company UGO1 is currently doing 2 projects:
a. Building a warehouse
b. Renovating a hotel
Revenues and direct costs are collected on internal orders of the type UG01

2) The work is done by one construction department, which costs (indirect costs) are
collected on the cost center — DEPxx. These costs are allocated to projects according
to the workload in mandays using secondary cost element UG000000xx. Workload is
reflected by the statistical key figure - UGMHxx

3) General costs are collected on cost center — GENxx

4) Costs from the orders are settled to G/L account to determine the cost of goods sold
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2. SAP CO-OM - Overhead Management
2.1. Master data

2.1.1. Cost element maintenance

Primary cost elements

Primary cost elements are the link between SAP FI — Financials and SAP CO — Controlling.

For each General Ledger account that is CO relevant a primary cost element should be

created with the same number. This has a following consequences in the system:

e If a posting is done in FI to an account that has a cost element — a cost object (cost

center, order, CO-PA object) has to be entered. The posting will be then visible in CO

under that cost element.

e If a posting is done in FI to an account that does not have a cost element — it is

irrelevant for CO and no cost object can be entered.

1) Check the cost element master data in the system

Transaction: KAO3

(=3
| Menu  Edit Eavorites Extras  System  Help

|@ HaHCee DHB D000 BHF @B

SAP Easy Access

S B EEE cees] |

Assignusers ||

[ Favarites
= 2 AP menu
b [ office
b [ Cross-Application Campanents
b [ Callabaration Projects
b [ Logistics
= 3 Accounting
I [ Financial Accounting
b [ Financial Supply Chain Management
= 3 Contralling
= 3 Gost Element Accounting
= & Master Data
= 3 Cost Element
= & Individual Processing
2 KAD1 - Greate Primary
2 KAQB - Greate Gecandary

2 KADS- Display Changes
I [ Collective Pracessing
b [ Cost Element Group
b [ Accrual Order
b [ Planning
I [ Actual Postings
b [ Information System
I [ Emironment
[ Cost Center Accounting
[ Intemal Orders
[ Activity-Based Costing
[ Praduct Cost Contralling
[ Profitability Analysis
[l Profit Center Accounting

R

1[«I[»

[DE

b [701 1) 560y )| benemot [ ovR |

7

Restrict the list:
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I= O
Cozt element in chart of accounts Cozt elerment Cozt element name
Cost Element
Controlling Area E LIG01

CElem cateqary
Cost elem. shork bt

Language Fey E Emr

I awirumn nio. of hits a00

Push “Enter” to display the list

Click “Master data” or “Enter” to display master data
Secondary cost elements
Secondary cost elements are used for repostings and assessments of costs and revenues inside
the CO.
2) Create the secondary cost element: UG000000xx:
a. Valid from: 01.01.2009
b. Valid to: 31.12.9999
c. Name: Dep. cost all. xx
d. Description: Department cost allocation xx
e. Cost element category: 42 — Assessment

Transaction: KAO6
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=g
Menu Edit Faworites Exras Gystemn  Help

Ew

|& HaH Gee DR foon BF 0F

SAP Easy Access

o= EEL IR

[ Faworites
= 8AP menu
b [ office
b [ Cross-Application Components
b [ Collahoration Projects
b [ Logistics
< Accounting
[: [ Financial Accounting

= 1 controlling
= T Cost Element Ascounting
= 3 Master Data
= 4 Cost Element

&
) KADZ- Display
P KAD4 - Delete

b [ CostElement Graup
b [ Accrual Qrder
b ] Planning
b [ Actual Postings
b [ Infarration Systern
I () Emiranment
[ Cost Center Accounting
[ Internal Orders
[ Activity-Based Costing
[ Product Cost Controlling
[ Profitability Analysis
[l Profit Center Accounting

e

I [ Finaneial Supply Chain Managerment

= T Individual Processing
) KAD1 - Create Primary

SOGERE ! @

) KADS - Display Changes
B [ Collective Processing

1«10]

&1/

b | 701 (1) (550 B2 | behemot [ovR | |7

2.1.2. Cost centers maintenance
Cost centers are the basic CO object in CO-OM area. They reflect the enterprise’s structure

and are usually used to collect indirect costs (costs which cannot be assigned to the production

calculation objects such as production order or project).

They are grouped in Standard hierarchy.

1) Create cost centers for general costs and for construction department indirect costs in

the standard hierarchy nodes - UGGENxx — general costs UGDEPxx — department

costs:

a. Cost center for general costs:

L.
ii.
iii.

iv.

Cost center: GENxx
Name: General costs xx
Person responsible: xx

Cost center category: W — Administration

b. Cost center for department indirect costs:

.
il.
iii.

1v.

Cost center: DEPxx
Name: Department costs xx
Person responsible: xx

Cost center category: W — Administration

2) Browse the Organization and Indicators tabs to see the default settings that came from

the cost center category.
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Transaction: OKEON
|Egmanu Edit Eawartes Extras System  Help Qw

|@ HaHCee DHB D000 BHF @B
SAP Easy Access
D E [”:l D D “__ﬂ Create role ‘ ‘ Assignusers || Docurmentation

[ Favarites
= 2 AP menu
b [ office
b [ Cross-Application Campanents
b [ Callabaration Projects
b [ Logistics
= 3 Accounting
I [ Financial Accounting
b [ Financial Supply Chain Management
= 3 Contralling
I [ Gost Element Accounting
< 2 Cost Center Accounting
< 3 Master Data

1[«I[»

[ Cost Element
[ Cost Element Group

3
3
I [ Enterprise Organization
=

[ Cost Center

[ Cost Center Group
] Activity Type:

L Activity Type Group
[ Statistical Key Figures
[ Statistical Key Figure Group
b [ Resources

] Planning

[ Actual Postings

[ Perind-End Clasing

[ vear-End Closing

[ Information System

[ Environment

I [ Intemal Orders

Towoow

[
[
[
(3
(3
(3

[DIE

[ b [ To1 (1) s6oy Bl wenemot [ovR | 7

Go to your hierarchy node

Click Create -> Cost center

2.1.3. Internal orders maintenance
Internal orders are CO objects used for different purposes, depending on the controlling

requirements of an enterprise. Main purposes are:
1. Detailed analysis of costs, primarily posted to the cost center, for example to
determine:
a. Costs of marketing campaigns launched by the marketing department,
b. Costs of incidental initiatives run by general departments
For such purposes statistical orders are created. This means that costs are posted to
the cost center in a real run and they are posted in parallel to the internal order only for
analysis purposes.
2. Analysis of direct costs of projects, production or service orders. For such purposes

real orders are created.

1) Create internal orders for the projects performed by the enterprise UGO1:
a. Order type: UGO1
b. Order:
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i. UG00000001xx — for building a warehouse xx
ii. UG00000002xx — for renovating a hotel xx
c. Description — as above
d. Settlement rule:
i. Category: G/L
ii. Settlement receiver: 711000
iii. %: 100
iv. Settlement type: PER
v. Source assignment: COS
vi. No.: 1

Transaction: KO04
|’:UMenu Edit Favorites Extras  System  Help Qw

|& DaH Cee DB Bnan BF 0B
SAP Easy Access

(Bl | B

[ Favorites
= O 8aP menu
b [ office
b [ Crass-Application Components
b [ Collaboration Projects
b O Logistics
= Y Accounting
[ [ Financial Accounting
[ [ Financial Supply Chain Managerment
= 4 Contralling
[ [ CostElement Accaurting
[ [ Cost Center Accounting
= O Intemnal Orders
= (3 Master Data

b [ Order Group ﬁ
b [ Cument Settings

[ Planning

[ Budueting

[ Actual Postings

[ Period-End Closing
[ Year-End Cloging
] Infarmation System L
[ Environment

[ Activity-Based Costing

[ Praduct Cost Contralling

L Profitability Analysis

[ Profit Center Accounting

[ Enterprise Contralling

[ Investment Management

[ Praject System

[ Incentive and Commission Management

I«ID]

TOTTTTw

v o e

A A

[l IE

[ b [ To1 (1) g6y Bl wenemot [ovR | 7

Click: Create
Enter the master data as specified above
Click Settlement rule and enter the rule as above.

2) Check the Control data tab to see the order status and allowed transactions.

2.1.4. Statistical key figures maintenance
Statistical key figures are the base for cost allocation within controlling. They can be fixed,

which means that they do not change frequently (ex. square meters, cubic meters, number of
employees) or flexible, which means they change from period to period (ex. man hours,

machine hours, number of products).
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1) Create a statistical key figure master data for man hours used on projects:
a. Statistical key figure: UGMHxx
b. Name: Man hours xx
c. Unit of measure: h
d. Category: Total values
Transaction: KKO1
| ns_on_eontes_cuss ovtom st i SAPZ

|& DaH Cee DB Bnan BF 0B

SAP Easy Access

(Bl | B

[ Favorites
= O 8aP menu
b [ office
b [ Crass-Application Components
b [ Collaboration Projects
b O Logistics
= Y Accounting
[ [ Financial Accounting
[ [ Financial Supply Chain Managerment
= 4 Contralling
[: [ CostElement Accourting
= O Cost Center Accounting
= O Master Data
[ Cost Element
[ Cost Element Group

[ Enterprise Qrganization I
[ Standard Hierarehy E
] Cost Center

[ Cost Center Group

[ Activity Tyne
[ Activity Tyne Group
= ¢ Statistical Key Figures

I«ID]

=4

cvTvoToTo

e
2 KK03 - Display
2 KKO3DEL - Delete
I [ Collective Pracessing
b [ statistical Key Figure Group
b [ Resources
b [ Planning
I [ Actual Postings
> [ Perinc-End Closing

[l IE

b 701 @) g6y Bl wenemot [ovR | 7

2.2. Postings

2.2.1. Direct postings from FI
Any time a posting is done in FI on an account with a cost element, the costs flow to CO. The
posting may be done directly in FI or can come from automatic postings in other areas of SAP
system, such as for example:

- MM - Material management: purchase invoice, goods receipt, goods issue to

production,

- SD - Sales and distribution: sales invoice, goods issue to customer,

- HR - payroll posting
After the costs flow to CO, they can be re-allocated within the CO objects and (optionally)
settled back to FI.

In this scenario all the postings will be done via FI.
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1) Post the following costs and revenues to the internal order created in the preceding
step (corresponding account for all postings is: 134000)

a. Costs to a warehouse order:

G/L and cost element number  Cost by origin name Amount
411100 Material consumption 300 000
429020 External services — buliding 150 000
431500 Production wages 100 000

b. Costs to a hotel renovation order:

G/L and cost element number  Cost by origin name  Amount
411100 Material consumption 120 000

431500 Production wages 90 000

c. Revenues to a warehouse order: G/L account: 703000, amount 600 000

d. Revenues to a hotel renovation order: G/L account: 703000, amount 300 000

Transaction: FB50

=g EEE
Menu Edit Faworites Exras Gystemn  Help

|& HaH Gee DR foon BF 0F
SAP Easy Access

o= EEL IR

O] Favorites
= = 8AP menu
b [ office
b [ Cross-Application Components
b [ Collahoration Projects
b [ Logistics
< Accounting
= Financial Accaunting
= 3 Genaral Ledgar
~ 3 Posting
13 FBAS0 - Enter G/L Account Dacument
2 F-02 - General Posting
@ FWED - Edit or Park GIL Document
) F-65 - General Documant Parking
2 F-04 - Post with Clearing

) F-06 - Incarning Payments |

& F-07 - Dutgoing Payients

2 FBC - Cash Joumal Posting

2 F-05 - Valuate Fareign Currency
b [ Reference Documents
[ Docurnent
[ Account
[ Master Recards
[ Periodic Processing
[ Reporting
[ Infarrnation Systern
[ Environment
b [ Customers
I [ Wendors
I [ Banks
b
b
)

1«10]

TTTTT oo

[ Fixed Assels
[ Special Purpoge Ledger
[ Lease Accounting

&0

‘ b | 701 (1) (550 B2 | behemot [ovR | |7

Adjust the enter screen by moving the cost center and order number fields after the tax

code.

10
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= =1 B =
Document Edit Goto  Exras  Seftings  Eryironment  Systerm  Help

|& 1B ¢ceQ CHE n0o0 IE @B

Enter G/L Account Document: Company Code UG01

@ Tree on ‘ Company Code ||§§ Hold HE S\mu\aw‘ Park ‘ﬂ Editing upliunsl

Amount Information
Document Date currency PLN Total deb
Posting Date 23.09,2010 F’LN
Reference |
Doc Header Text | Total cred
Cross-CC no | oon PN
CompanyCode  UGD1  Jednostka praykladowa UG Foland
[o''s]
0 teme (Mo entry variant selected ) ﬂ‘
St [GiLacct  [ShorTet [0/ Jamountin doccurr [Loccuramount [T [Gostcenter [order |Ta jurisdictn code [wlAssigT]
5] 0,00, | [2]
L =] 0,00 n [~
L H 8,00 H
L a 8,00 |
L] a 0,00 |
L] =] 0,00 |
L1 =] 0,00 L]
L E] 0,00 |
L ) 0,00 m =
L1 ] 0,00 m =]
[ [l ]
EEE
[ U170t o1y csm B2 benernot [ove [ | 7
Create and save a variant UGxx:
I= Table settings
Choose variants
Current settings |Elasi|: sefting EI|
Standard setting |Elasi|: setting EI|
Maintain variants
Wariant UG00 [
llse as standard setting
| [ Create |
| EI" i} Delete |
| Close ||f Save |

Enter a posting and a document date: 01.01.2010

Enter the document and save it. Example below:

11



Przemystaw Lech

=4 EEE
Document  Edit Golo  Exiras  Seffings  Environment  System  Help

|& tagieEe CHE ooon BE @B
Enter G/L Account Document: Company Code UG01
| &4 Tree on | B8 company Gode |[€ Hod | simuiate |[E Park || Editing aptions |

W bocicoata TORLE
Amount Infarmation

DocumentDate  [01.01.z010)  Currency | PLI Total deb

Posting Date 0L.01.2010 0,00 PLN

Reference

Dac Header Text Total cred

Cross-GC no. 0,00 PLN

CompanyCode  UGDT  Jednostka przykiadowa UG Poland

oc|a
0 ftems (Mo entry variant selected ) {
st [GiLacct  [ShertTed [oic Jamountindoccurr [Loc.curamount  [T.Jcostcenter [order [Taxjurisdictn code [assigfT]
411100 Debit B 300000 0,00 UG00000000L u [=]
| Jazsozo Debit Bl 150000 0,00 UGO0000O000L u [
| Jasisoo Debit B 100000, 0,00 UGO000000001 n
|:13:mnn Cred. B +f 0,00 m
|: E) 0,00 |
L] a 0,00 m
L] a 0,00 |
L1 5] 0,00 |
L ) 0,00 | =
1 a 0,00 0=
[ [«][+]

E EEE EE-E

[ b [0t ¢ty 550 B2 benernot [ovr [ |7

2) Post the following costs to the cost centers created in the preceding step
(corresponding account for all postings is: 134000)

a. Costs to department cost center:

G/L and cost element number  Cost by origin name  Amount

411100 Material consumption 20 000
431100 Wages 100 000
469400 Other costs 230 000

b. Administration costs to a general cost center:

G/L and cost element number  Cost by origin name  Amount

411110 Small tools 50 000
429040 Telecomunications 20 000
431100 Wages 120 000
465000 Banking services 5 000

12
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2.2.2. Posting of the statistical key figure

Except the posting of costs and revenues it is necessary to input the base for future cost

allocation. In this scenario this base is a statistical key figure.

1) Post the number of man-hours used by the employees on the projects:

a. Posting and document date: 30.01.2010
b. Warehouse: 700
c. Hotel renovation: 300

Transaction: KB31N

I

Menu  Edit Eavorites Extras  System  Help

|@ HaHcee DHB B0oe @R @B

SAP Easy Access

cE = EEE -]

= 2y Accounting
[ [ Financial Accounting
[ [ Financial Supply Chain Management
= 3 Contralling
I [ Cost Element Accounting
I [ Cost Center Accounting
= O Intemnal Orders
b [ Master Data
[ Planning
b [ Budgeting
= & Actual Postings
b [ Manual Reposting of Costs
[ Manual Reposting of Revenues
[ RepostLine tems
[ Time Sheet
[ Activity Allacation
[ Activity Allocation Reposting
[ Manual Cost Allocation
= <= Gtatistical Key Figures

E i
w2 lay
2 KB34N - Reverse
K52 BATCHMAN - Transfer of External Data
b [ Funds Commitment
b [ Perinc-End Closing
b [ Year-End Closing
b ] Information System
b [ Emironment
[ Activity-Based Costing
[ Praduct Cost Contralling
L
O

0D

covoow

Profitability Analysis
Profit Center Ascounting

[0

b [701 1) 560y 2| benemot [ ovR |

Iz

13
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=g

Posting  Edit Goto Edras System Help

g 22 naB@ecae LHEanss BDF @m
Enter Statistical Key Figures

Doc. Date | 50.01. 2010

Posty Date  30.01. 2010] Period j

Ref. Dac [&] confirmn |

Doc. Text |

Costeenter -] Input Type

List Entry =]

limNo. |Rec. CCir  |StalkF |Cal

[ Total Quantity U [Text

K| e
CELENEEE B (S % [ ]
=] Fill Colurnn Reset Calurn

[ b [ 701 (1) (550) FE | benemot [ovR | |7

Change the screen variant to Order
Change the dates to 30.01.2010

ing Edit Goto Esras Systern  Help

dIHJQa@ CEE D008 BE @

Enter Statistical Key Figures

Doc. Date | 30.01.2010

Postg Date  |30.01.2010 Period -

Ref. Dac [&] confirmn |

Dot Text |

Input Type

List Entry =]

limNo. |Rec. order StatkF | Cat.

| Total Guantity LM | Text

Ko e

] e Y e e - R R

Fill Column Reset Calumn

[ b [ 701 (1) (550) FE | benemot [ovR | |7

Enter the receiving order, statistical key figure and quantity for each line.

14
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(=3 @&
Posting  Edit Goto  Estras  System  Help

|@ HiBeee DHE S0 Hs AR @B

Enter Statistical Key Figures

m Additional Info

Doc. Date | 30.01.2010

Fostg Date | 30.01, 2010 Feriod 1

Doc. Text

Bsf Sem var. Qrder =] Input Type | List Entry ]
0 lterns

itriNo. [Rec. order  [StatkF [Cat [Total Quantity [um [Test |
0000 UGDDODOODO0T UGHMH 300

0000

0000

0000

0000

0000

0000

0000

0000

0000

0000

0000

0000

CE

[

LD I 1[0

EE (55 [ [ e e ) ] R

Fill Column Reset Calumn

[ Novalues found b [ 701 (1) (550) FE | benemot [ovR | |7

Post the document.

2.3. Information system
Each sub-area of SAP CO has its own information system which allows you to analyze the

cost/revenue information.
1) Analyze the cost information for your cost centers.

Run a report:

= EBEE
Menu  Edit Eavorites Extras  System  Help

|@ 10H Ce0 CHE D000 BE 0B

SAP Easy Access

GE = EEE -]

] Favorites
= ) AP menu
b [ ofiice
b [ Cross-Application Components
I [ Collahoration Projects
I [ Logistics
= 3 Accounting
[ [ Financial Accounting
[ [ Financial Supply Chain Management
< 3 Contralling
I [ Cost Element Accourting
< 3 Cost Center Accounting
> [ Master Data
b [ Planning
b [ Actual Postings
> [ Perinc-End Closing

I [ Year-End Closing
= {3 Information Systarm ]
~ {2 Reports far Cost Center Accounting

= 3 Planictual Comparisons
S_ALR_87013611 - Cost Centers: ActualiPlaniVariance
@ 8_ALR_87013612 - Range: Cost Centers
@ S_ALR_87013613 - Range: Cost Elemerts
© S_ALR_87013614 - Cost Centers: Current Periot/Curmulative
I [ Additional Characterstics
I [ Additional Key Figures
[ Actualitetual Cormparison
[ Targetiactual Comparisons
[ Planning Reports
[ Prices
[ Line items
[] Master Data Indexes

1[4][*

vT e e e

[

b [ 701 (1) (550) B2 | benemot [ovR | |7

15
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Input the selection criteria for the report:
|EUEmgram Edit Goto  Erwironment  System  Help = w
|@ HiB@eee DHE DD Hs B @B

Cost Centers: Actual/Plan/Variance: Selection

Selection values

Controlling Area TG0L
Fiscal Year 2010
From Period 1

To Period 1
Plan Version 0

Selection groups
Cost Center Group

Orvalue(s) to |E|

Cost Element Group

Orvalue(s) to |E|

| Report group 181F has been generated % b [ 701 (1) (550) B[ benemot [ovR [ [ 7

Select your cost center on the left-hand side of the report:

[E4 BEER
Report  Edit Goto Wiew Exras Seitings  Systern  Help
[ BldEH Caq CHE nnon AR @
Cost Centers: Actual/Plan/Variance
o [ 3] o] 3
Pl ] o 5] (B0 cotumn | T4 ] ][l e
Variation: Cost Center | 1 8 8 8 TR PR FELEL D — a a =
- EEE e 0st Centers: Actual/Plan/Variance ate: 23.08. age: ; =
B UGGEN00 UGGENDD Column: 1/ 2
Cost Center/Group *
Person responsible:
Reporting period: 1 o 1 2010
Cost Elements Act. Costs Plan Costs War. (Abs. } Var. (%)
411010 Second. mat. usage 100,00 100,00
426000 Ext. services-trans 122,00 122,00
™) |+ Debit 222,00 222,00
] |+ over/underabsorprion 222,00 222,00
[Eaina]] D

[ b [ 701 (1) (550) FE | benemot [ovR | |7

Double click the line and choose the first report to see the line items

16
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I= selectReport

EDSE Centers:
Cost Centers:
Cost Centers:
CCtrs: Period Breakdowm Actual /Plan
Aotivity Types: Period Breakdowm

Stat. Kev Figs: Period Breakdowm

Cost Centers:
Cost Centers:
Area: Actual/plan 2 currencies
Display Planning Long Texts

ALotual Line Ttems
Plarming Owerwview
Plarn Line Items

Ereakdowm bv Partner
Ereakdowm by BusTrans

| Technical names anfoff |

=4

@ a

List Edit Goto BSeftings Extras Environment Systern  Help

dH @@ DHE o os BE 23

Ew

Display Actual Cost Line Items for Cost Centers

Layout 15ap Prinaxy cost posting
Cost Center UGGEN0D UGGEN00
Report currency PLN Zloty
CostElem. [Costelementname [« Val.in rep.cur. Total quantity|P... [[Offstacct [ Mame of offsetting account
411010 Second. mat. usage 100,00 5134000 Oth.bank invoices
Cost Center UGGENOD Oy 100,00
o, 100,00

b [ 701 (1) (550) FEl[ hehemot [ oVR |

17

Double click a line to see a document that created that line

17
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=g =
Docurent  Edit Goto  Exras  Seflings  Ensironment  Systemn  Help
|& soEleae CHEE000 BE 0D

Display Document: Data Entry View

Taes | [&% Display Currency |[E General Ledger view |

Datta Entry View

Dy t! 100000005 Company Code  |UG0L Fizcal Year 2010
DocumentDate  |01.01.2010 Posting Date 01.01.2010) Period 1
Reference Cross-CC na.

Currency oL Texts exist Ledger Group

B E R E R ER ERE EE EEER ]
|

.. | tm[PK[5[Account  |Description amountCurr. [Tx |
UG

160 134000 Oth bank invoices 200,00- PLM
240 411010 Second. mat. ugage 100,00 PLMN
340 411010 Second. mat usage 160,00 PLM
4 50 703000 Rev from sale-serv. 40,00- PLM - AD

[ b [ 701 (1) (550) FE | benemot [ovR | |7

2) Analyze the cost information for your orders.

Run a report:

=g EEE
Menu Edit Faworites Exras Gystemn  Help

|& H0H Cee DHE hhon BE 0B
SAP Easy Access

= HEa

b [ Logistics
= 3 Accounting
[ [ Financial Accounting
[ [ Financial Supply Ghain Management
= 3 Cantralling
> [ Cost Element Accourting
> [ Cost Center Accounting
= Internal Orders
[ Master Data
] Flanning
[ Budgeting
[ Actual Postings
[ Petiod-End Clasing
[ vear-End Closing
T Infarrmation Systam
= 4 Reponts for Internal Orders

= T PlanfActual Comparisons
f7 5_ALR_87012883 - Orders: ActualiPlaniariance:
[ S_ALR_87012984 - Orders: Current PeriodiCumulative

(©) 5_ALR_87012995 - List Orders
) S_ALR_87012986 - List Orders by Cost Element
) S_ALR_87012947 - List Cost Elements by Order
I [ Additional Characteristics
B [ Additional Key Figures
B [ Actualigetual Comparison
B [ Planning Reports
b [ Line lems
I [ Master Data Indexes
B[] summarization Reparts
B [ More Reports
2 RPOD- Uger Settings
b [ Tools

410

SNCACIC AT T

[l

[ b [7o1 (1) 850 B2 behemot [ovR | |7

Proceed as for cost centers report

2.4. Periodic allocations

In most enterprises the costs should be allocated from one object to another to obtain the unit

costs of production.
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SAP supplies several allocation mechanisms, most popular of which are:

- Distribution,

- and Assessment.

The difference between is as follows:

1. Distibution allocates costs under original cost elements. This allows detailed analysis

of costs on the receiving object but creates many line items in the system.

2. Assessment sums up all the costs on the sender and allocates them to the receiver

under one secondary cost element.

In this scenario the second option will be used to allocate indirect production costs from the

department cost center to the project orders.

2.4.1. Creating of an assessment cycle

Assessment cycle defines how the costs will be automatically allocated. You define a sender,

a receiver, cost elements to be allocated as well as the allocation basis.

1) Create an assessment cycle UGxx which would allocate all 4* costs (group 4_ALL)

from a department cost center to project orders, according to man-hours used for each

order, under the secondary cost element UG000000xXx.

Transaction: KSU1

|EU

Menu  Edit Eavorites Extras  System  Help

|@ HAH GG DHR BDoD HF @B

SAP Easy Access

GlEElEEETE-]

I [ Financial Accounting
I [ Financial Supply Chain Management
= 3 Contralling
P [ CostElement Actounting
= 3 Cost Center Accounting
> [ Master Data
I [ Planning
b [ Actual Postings
< (4 Perind-End Closing
[} SCMA- Schedule Manager
< ¢ Single Functions
[ KSW5 - Perindic Reposting
() KSA3 - Accrual Calculation
b [ Transfers
= O Allocations
(2 K314 - Actual Overhead

2 K8V5 - Distribution

2 K308- Overhead Commitment

) KPAS - Termplate Allocation
) KNMA - Target=Actual Activity Allocation
) KSS1 - Variances
@ KSFX - Predistribution of Fixed Costs
) K552 - Spliting
2 K8l - Price Calculation
b [ Current Settings
b [ ¥earEnd Closing
b [ Infarmation Systern
b [ Enviranment
[ [ Intemal Orders
[ [ Activity-Based Costing
I [ Product Cost Cantralling

6D

E1/0]

b | 701 (1) (550) B2 | behemot | ovR |

7
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=g
Agsessment Edit Coto Exras System  Help

|& 10 e DHE Dnon DR QD

Ew

Execute Actual Assessment: Initial Screen

Parameters

Periad To
Fiscal Year
Frocessing

[ Backaraund Processing

[¥] TestRun
[¥] Detail Lists List selection
Cycle Start Date Text

[ b [ 701 (1) (550) FE | benemot [ovR | |7
From the upper menu choose Extras -> Cycle -> Create
Enter cycle name and starting date:
|’:Uchle Edit Goto Extras  System  Help Ew
|& JIBceeDRE BN Ss 0RO
Create Actual Assessment Cycle: Initial Screen
Cycle
Start Date 01.01.2009(c
Copy from
Cyele
Start Date
Controlling Area :l
[ b [ 701 (1) (550) FE | benemot [ovR | |7

On the header screen change the end date and enter a description of a cycle:

20



SAP Controlling

(=3
| Cycle Edit Goto Extras  System  Help

|@

10 @@ LHE aDLHD BE @

Create Actual Assessment Cycle: Header Data

Aftach segment

Controlling Area UGol| ORKUG

Cycle ns00 Status new
Start Date 01.01.2009| To 31.12.9993

Text Assessment 00

Indicatars Field Groups

Iterative [¥] Ohject Currency

[ Cumulative [ Transaction Currency

[ b [ 701 (1) (550) FE | benemot [ovR | |7
Push the Attach segment button
On the segment header tab input the allocation cost element, sender and receiver rule:
|EU = w
Cycle Edit Goto Extras System Help
|@ 10 eeq DL 2000 R 08
Create Actual Assessment Cycle: Segment
[« LI e ssomer
Contraling Area usol ORK UG =
Cycle uGo0 Assessment 00 ™
Segment Name 100 100 [JLockindicatar
m Senders/Receivers |, SenderValues , Receiver Tracing Factor|)) 15
Agsessment CEle UGO0000000| Assessment
Allocation structure
Sender values
Sender rule Fosted amounts o
Share in % 100,00/ %
@ Actual value arigin O Plan value origin
Receivertracing factar
Receiver rule variable portions =)
Var.portion type Actual Statistical Key Figures 4]
Scale Meg. Tracing Factors Mo scaling =]
=
b [ 701 (1) (550) FEl[ hehemot [ oVR | \;

On the Senders/Receivers tab enter the sending cost center, cost element group to be allocated

and receiving orders:
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=g
Cycle Edit Golo  Exras System  Help

|& Digeee DHE noon OF 0B

Ew

Create Actual Assessment Cycle: Segment

(DB EE e e 2

Controlling Area UGo1 ORKUG %
Cycle G0 Assessment 00 M
Segment Name 100 100 [Lockindicator
Segment Header 4 Sendervalues | Recaiver Tracing Factor ||, IFE
From To Group
Sender
Cost Center UGDEPOQ
Cost Element 4_ALL
Receiver
Order UGO000000100 UGD000000200
Cost Center
=
[ b [ 701 (1) (550) FE | benemot [ovR | |7
On the Receiver tracing factor tab enter the Statistical key figure:
= =
Cycle Edit Golo Exras  System  Help
|& DaBeae DHE nnan BF @B
Create Actual Assessment Cycle: Segment
[0 JRIE/@) e o]
Contralling Area UGoL ORK UG %
Cycle UGo0 Aszsessment 00 m
Segment Name 100 100 [Lockindicator
SendersiReceivars | Sendervaluss Receiver¥ai anE|
Tracing Factor
Var.portion fype Actual Statistical Key Figures [
Scale Mey. Tracing Factors Mo scaling ]
Selection Criteria
From 1o Group
Stat key fig weimon [5)
Activity Type
=
& Novalues found b [ To1 (1) s6oy Bl wenemot [ovR | 7

Save a segment and then a cycle

2.4.2. Executing an assessment cycle
Once a cycle is created it must be executed by the end of each month to automatically allocate

the costs.

1) Run the cycle for period 01.2010
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Transaction KSU5S

|EU

Menu  Edit Eavorites Extras  System  Help

|@ HaHcee DHB B0oe @R @B

SAP Easy Access

cE = EEE -]

] Favorites
= () AP menu
b [ ofiice
b [ Crose-Application Companents
b [ Callahoration Projects
b [ Logistics
= 3 Accounting
I [ Financial Accounting
I [ Financial Supply Chain Management
= 3 Controlling
P [ CostElement Actounting
= & Cost Center Accounting
> [ Master Data
' [ Planning
I [ Actual Postings
= {3 Periog-End Closing
12 ECMA- Schedule Manager
= <= Gingle Functions
2 KSW5 - Perindic Reposting
2 KSA3 - Accrual Calculation
b [ Transfers
= 3 Allocations
2 K34 - Actual Overhead
2 K808 - Overhead Commitment

(2 KPAS - Template Allocation
12 KMWA - Target=Actual Activity Allocation
) K851 - Yariances
{2 KSFX - Predistribution of Fixed Costs
) K852 - Splitting
2 Ksll - Price Calculation

1«1

[lE

b [ To1 (1) g6y Bl wenemot [ovR | 7

Fill in the period and cycle. Run the cycle in the test run

After checking the cycle results run it in a real run.

2) Examine the result of running the cycle by running the reports for cost centers and

orders.

2.4.3. Order settlement

In standard SAP solution orders cannot be senders in assessment or distribution cycles.

However costs from an order can be settled to one or many receivers. The rules for this

settlement are stored in an order master data. The possible receivers and cost elements to be

allocated are derived from the order type.

1) Check the settlement rule of your orders

Transaction KO04
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=g E&
Menu Edit Faworites Exras Gystemn  Help

& 5[1H €66 SRR aton BF 0B
SAP Easy Access

=] HEa

O] Favorites
= = 8AP menu
b [ office
b [ Cross-Application Components
b [ Collahoration Projects
b [ Logistics
< Accounting
b [ Finangial Accounting
I [ Finaneial Supply Chain Managerment
= 3 controlling
b [ Cost Element Ascounting
[ [ Cost Centar Accounting
= T Intemnal Oriders
v am

23 ‘VD Spénlal Functions
b O order Group
b [ Current Settings
] Planning
[ Budgeting
[ Actual Postings
[ Petiod-End Closing
[ vear-End Closing
[ Infarrnation Systern L
[ Environment

[ [ Activity-Based Costing

I [ Product Cost Cantralling

I [ Proftability Analysis

[ [ Profit Center Accounting
[ [ Enterprige Controlling
[ [ Investment Management
[ [ Project System
I [ Incentive and Commission Management

R

b [ 701 (2) (550) FE | benemot [ovR | [ 7

Choose your order:

= [=)i)
Edit Goto Extras Environment Systern  Heln

Master Data
& DA EH @@ae DR anos BR @

Crder Manager
D vews]
[2][=]2]

Find by

AN Order
& Selection Variant

Personal worklist

l@‘ Grder [Tune | .[RefCrder

LG000000040.. UGo1 1

I — ]

b [ To1 @) g6y Bl wenemot [ovR | 7

Master data will be displayed:
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Master Data  Edit Goto Ewiras Environment  Sgstarm  Help

v 10 @@ BHE 008 PR @
Display Internal Order: Master data

=[=]1=Z]2] Order UG0000000001 Order type UG0L|  University of Gdar.
Find by || Descrigion |uB Project 1 |

&% Order

f» Selection Variant

Assignments

Company Code UG0l  Jednostka przyktadowa UG
Business Area

Personal worklist Plant [
Order Type RefOrder Functional Area |
UGD0000000... UGD1 1 Ohject Class Ovarhead a|
Profit Center ]

Responsible CCtr |

B element |
Requesting CCtr |

Requesting Co.Code :|

Requesting order [ ]

Sales Order HU

|
LocationiPlant ]«
\

External order no.

[ b [ 701 (2) (550) FE | benemot [ovR | |7

Seftiementrule  Edit Goto  Systam  Help

g 2 aHcee SR Do PR em

Order [ue000000000L| U Project 1

Actual settlement

Cat |Settlement Receiver  |Receiver Short Text % Sefl.|S... (Mo |St. |Fro.. [From .. [To P...|To Fis...|First Used|Last Used m
oog Owen costs from internal . 100,00 PER  COS 1 ] a 00l1.2010 001.2010 E
]
=
=
K] T [

[ b [ 701 (2) (550) FE | benemot [ovR | |7

2) Execute a settlement of costs from your orders to the G/L. account

Transaction: KO88
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=g E&
Menu Edit Faworites Exras Gystemn  Help

& [ HaH Gee DR foon BF 0F
SAP Easy Access

= HEa

L [ Master Data
b [ Planning
[ [ Budgeting
I [ Actual Postings
= {3 Perind-End CGlosing
) BCMA- Schedule Manager
= < Bingle Functions
1) KW - Perindic Repasting
b [ Template Allocation
P [ Revaluation at Actual Prices =
b [ Overhead Rates
b [ Interest Calculation
b [ Results Analysis
= O et

) KOBG - Collective Processing i
P KOBS - Investrent Order: Ling Itarms
b [ Current Settings
b [ ¥earEnd Closing
b [ Infarrmation Systern
I [ Enviranment
[ [ Activity-Based Costing
[ [ Praduct Cost Contralling
[ [ Profitability Analysis
[ [ Profit Center Actounting
[ [ Enterprige Controlling
[ [ Investment Management
[ [ Project System
[ [ Incentive and Commission Management
[ [ Real Estate Management
P
P
)

[ Flexible Real Estate Management
[] Regulatory Reparting for the Utilities Industry
[ Public Sector Management

[ b [701 (2 550 B2 behemot [ovR | |7

Enter your order and run the settlement in a test run

= [=)i)
Settlement  Edit Goto  Exras  Environment  Systemn  Help

|& B eaeCHE Bhas BE @
Actual Settlement: Order

Settlement Rule

Order uenoaonoan: )

Parameters

Settlernent period 1 Pogting period
Fiscal Year 2010 Assetvalue date
Processing type Automatic a

Processing Options
[ Test Run
[ Checktrans. data

[ b [ To1 @) g6y Bl wenemot [ovR | 7

If the results of the test run are satisfactory, execute the settlement in a real run.
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2.5. Planning

SAP allows to plan costs and revenues on all CO objects. Planning layouts are grouped in
called Planner profiles. Standard planner profiles delivered by SAP are:
e SAPEASY - containing basic planning layouts,
e SAPALL - containing more sophisticated planning layouts.
In this scenario a planner profile SAPEASY will be used.
1) Set the planner profile to SAPEASY
Transaction: KP04

= EBEE
Menu  Edit Eavorites Extras  System  Help

|@ HAH GG DHR BDoD HF @B
SAP Easy Access
= | EE -]

] Favorites
= ) AP menu
b [ ofiice
b [ Cross-Application Components
I [ Collahoration Projects
I [ Logistics
= 3 Accounting
[ [ Financial Accounting
[ [ Financial Supply Chain Management
< 5 Contralling
b [ Cost Element Accounting
< < Cost Center Accounting
> [ Master Data

[ Activity OutputiPrices ﬁ
[ Statistical Key Figuras

[ Cost Center Budgets
[ Planning Aids

b [ Alacations

b [ Current Settings
[ Actual Postings

[ Petind-End Clasing
[ wear-End Closing

b [ Infarration Systern
b ] Environment

[l Intemal Ordders

[ Activity-Based Costing
[ Product Cost Cantralling

1«1

TTTTT

v T o

b
B
B
[ [ Profitability Analysis
[ [ Profit Center Accounting
[ Enterprise Controlling

E1/0]

b | 701 (1) (550 B2 | behemot [ovR | |7

2.5.1. Planning costs for cost centers
1) Plan costs for the construction department:

G/L and cost element number  Cost by origin name  Amount

411100 Material consumption 200 000
469400 Other costs 2000 000
431100 Wages 1 000 000

Transaction: KP06
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=g EEE
Menu Edit Faworites Exras Gystemn  Help

& [ HaH Gee DR foon BF 0F
SAP Easy Access

o= EEL IR

O] Favorites
= = 8AP menu
b [ office
b [ Cross-Application Components
b [ Collahoration Projects
b [ Logistics
< Accounting
b [ Finangial Accounting
I [ Finaneial Supply Chain Managerment
= 4 controlling
b [ cost Element Ascounting
= T Cost Center Actounting
b [ Master Data
= 3 Planning
) KPD4 - Set Planner Profile
= 4 Costand Activity Inputs

1410]

@ KFOT - Display
b [ Activity OutputiPrices
b [ Statistical Key Figures
b [ Cost Certer Budgets
b
b

[ Planning Alds ki
[ Alloations
b [ Current Settings
b [ Actual Postings
b [ Period-End Cloging
b [ earEnd Closing
b [ Infarmation System
I ) Emiranment
[ [ Intemal Orders
[ [ Activity-Based Costing
[> [ Product Cost Cantralling
I [ Profitability Analysis

E1/0N]

[ b [7o1 (1) 850 B2 behemot [ovR | |7

Choose planning layout 1-161
Enter periods, year, cost center and cost element group to be planned.

Choose form-based entry

=g HEE
PlanData Edit Goto Buras Seftings  Systemn  Help

|& DaHeae DHE non B 0B
Change Cost Element/Activity Input Planning: Initial Screen

Layout 1-161 Cost Element Planning: Simple Layout
Variables

Version 0

From Period 1 January

To Period 1z December
Fiscal year 2010

Cost Center UGDEF00

o
of group

Cost Element
jis)
ar groun 4_ALL Cogts by origin - all

Entry
OFree ® Form-Based

[ b [ 701 (1) (550) FE | benemot [ovR | |7

Plan the costs and save the plan.

2) Check the result by running the cost centers report
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2.5.2. Planning costs for orders
1) Plan costs for the building the warehouse order:

G/L and cost element number  Cost by origin name

411100 Material consumption

429020 External services — buliding

431500 Production wages

Transaction: KPF6

=g
Menu Edit Faworites Exras Gystemn  Help

|& HaH Gee DR foon BF 0F

Amount

900 000

600 000

500 000

Ew

SAP Easy Access

o= EEL IR

[ Faworites
= 8AP menu
b [ office
b [ Cross-Application Components
b [ Collahoration Projects
b [ Logistics
< Accounting
[: [ Financial Accounting
[ [ Financial Supply Chain Management
= 4 controlling
[ [ CostElement Ascounting
[ [ Cost Centar Accounting
= O Internal Orders
b O Master Data
= 3 Planning
b [ overall Values
) KPD4 - Set Planner Profile
< o co ity Inputs
) E
2 KPFT - Display
b [ Statistical Key Figures
b [ Planning Alds |
b [ Allacations
b [ Budgeting
b [ Actual Postings
b [ Period-End Cloging
b [ earEnd Closing
b [ Infarmation System
I ) Emiranment
[+ [ Activity-Based Costing
[ [ Product Cost Cantralling
I [ Profitability Analysis
I [ Profit Center Accounting

1410]

E1/0N]

b [ 701 1) 550y B2 benemot [ ovR |

7

Enter the necessary data on the initial screen:
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=g
| PlanData Edit Goto Edras GSeftings Systern  Heln

|& 10 e DHE Dnon DR QD

Ew

Planning Cost Elements/Activity Inputs Change: Initial screen

® Form-Based

Layout [1-4s1 | CostElement Planning: Simple Layout
Variables
Version o |
From period 1| January
To period 1z | December
Fiscal Year 2010
Order [po0o0000001 [) UG Project1
1o |
or group |
Cost Element |
1o |
or group 4_ALL | Costs by origin - all
Enitry
OFree

Plan the costs and save

2) Check the result by running the orders report

b [ 701 (1) (550) FEl[ hehemot [ oVR |
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